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PINDINGS OF FACT AIID OPINION

there raa aaaegsed agalnet the PetLtioner, aa executor of

ttre Estate of Lulle Dickeon, lnherltance taxes and interest wit[

respect to the entlre value of certaLn real estate and aavlnge

accounts held ln the narE of Lulle DLckaon and clalnnd by ttre
!

neapon'dent to have paaeed to Lulle Dicksontg bencflclarlea. otlc-
I

half (L/2'/. of the value of gald real estato and eavinga accounts

had been included Ln the eltrt€ of Lullc Dlckson.

Petltioner appealg from tha aarcrlmnt on the grorurd that

although gald real estato and ravlng! accounta w.re hald tn Lulle

Dickgonrs naD€, euclr aaret8 wsro, ln fact, oryncd by a partnGrrhlp

ln vhldr Lulle Dl.ckgon had only a onc-half (L/21 lntcaGlt and

tlrat only the tranefer of Lulle Dlckson rr onc-half (L/2', partner-

ghl,p interest sa8 properly taxable.

?lndlnqg of Fact

1. Tha Rlggs Natlonal Bank of tfashlngton, D. C. (roretLug

SUPERIOR COURT OF THE DISTRICT

IAX DIVISION

rHE RIGGS NATIONAL BA}IK OF
WASSINGTON, D. C.1 Executor
of the Estate of LULIE DICKSON,

PetLt ioner,

hcrotrraftsr referred to at rExecutor. or rpctl,tloncrrl

duly appolntcd, quallflcd and actlng executor rurder thc

thc Dlrtrlct of Colr.rmbla of thc Eetata of Lullc Dlckaon

tlrr haral,naftcr referrcd to a! rDoccdcntrl .

Ie thc

lawr of

(tonl-



o
2. Decedent was domlclled ln the Dlgtrlct of Colurnbla at the

tlrrc of her death on March 23, 1970.

3. l l tre Petit ionerrg addresg 1g 800-17th Stre€t, N. 91.,

l fashington, D. C.

a. The Pederal Estate Tax Return for the Decedent waa duly

fllcd withln the tIre preecrlbed by law wlth the oiatrlct Dlrector

of Internal Revenue at Ealtlmore, Maryland.

5. lfhe D. C. fnherltance Tax Return for t}re Decedent was

duly filed wlilrin tlre tl.uc preacribed by law wlth t.he Departnnt

of Flnance and Revenue for the District of Colurnbla governtrcnt.

6. Ihe Decedent and her brother, gfaverly l{. Dlckgon (aore-

tl,me harelnafter referred to aa iWaverlyi) fornnd a partnerehlp

(aonptlres hereinafter referred to aB 'Partnerehlprl ln 1935
I

I
vhlctrroperated untll Augrust 1, L962, under the trade nalp of

Prlden Calculator Salee Agency.

7. On August 1, 1962, Partnershlpra franchka agreerent

rith the Friden Company nas cancelled.

8. Aftrr thc cancellatlon of ltg franchlge agreerent wlth

tbe Friden Coqlany, Partn.rlhlp contlnued to operate but dld so

rurder a ner trade natE -- Dtckron Coryany.

9. . Dacadent and lfaverly reduced ttrelr partnerehip aflreercnt 
i

ln rrlt lng Ln 19{3. I

I
10. Ttrc Partncrahlp agrecunt betrvecn the Dccadcnt and l{avar{y

Ipro'rided, lntnr 44, tfiat all partnershlp aecat! and proflta wcrJ

to bc dlvldad cqually. An cxceptlon rras provlded by tlte nartncr- |
I

rhlp agreerDt In tlre cvcnt tire Decedentrl anrd lfavcrlyrr capltal I

acsiounta bccene unequal. lrhe foregolng exccptlon raa.ralvcd and I

I
I
I
I



never follovred, and profits and losses were dlvlded equally

although the Decedentrs and Waverlyre capital accounts dld ln

fact becorm turequal.

rEnt

shtp

ll. After the termination of Partnershiprg franchiee agree-

wlth the Frlden Conpany, there rvd3 tlo change ln the partn€r-

relationshlp between gfaverly and Decedent.

12. Partnership purchased with Partnership fundg at dlfferent

a t  1718-1726tlrns prior to 1960 four parcele of land located

Wlsconsin Avenue' N. l{. ,  l fashington, D. C.

13. Rccord tl,tle to eaid four parcelg of land wae talccn ln

tlre nams of lfaverly l{. Dickson and Lulie Dickaon r! Jotnt tcnantt

Itl. Eventually Partnerehlp erected wlth Partnenhtp fundr

three buildtnga on t}te four parcele of land.

15. llhe aforereatloned four parcele of land and threc bulld-

ings (wh1ch land and bulldings ehall herelnafter be collactlvely

referred to a! 'tflgconsln Realty') congtituted Partnerahlp proper

and were so carrl,ed on tJre bookg and recordg of the Partnership.

16. At $re tlre of Decedentre death there were three savlnga

accounts totallng eleven thousand, thLrty-slx dollars and 31xty-

f lve cente ($11r036.65), which ttrree accounta alao constl, tutcd

Partnershlp property and

of the Partnerahip.

rer€ go carried,on tbe bookr and recordg

17. Itte three savLnga accounts (hereinafter collccttvcly

raferred to ar 'savlnga Accountsr) ucrc on depoalt at ure tlm of

Deccdentra dcatlr wlth tlre follcing lnctltutlona ln thc lollorlng

ancrunta l

- 1 r
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The Riggs National Bank
Account No. 02-292-4L4

Prudentlal Building Assoclatlon
Account No. 2L297

Eome Federal Savings 6 Loan
Ageociatlon Account No. L3792

Partnerehlp to the Federal GovernnEnt

to ths Dletrlct of ColunbLa Treasurer

@luftla Inharltance Tax

reflected ttre Wlgconsin

of the Partncrahip.

I  3 ,886 .83

3 ,467  . 64

3 r582 .18

911 ,  o  35  . 65

18. Ttre Savinga Accountt were on deposit ln the narml of

averly W. DLckson and Lulie Dickgon as Jolnt tenants.

19. In 1963 Partnership leased for a perLod of ten (10) years

the t{lrcongin Realty to t}re Friden Conpany.

20. Rsntals derLved from thc aforenentioned lease agreement

and lnterett carned on tlre savLnga Accounts were reportcd by the

porated buslncsg. '

2L. Both the Federal Estate Tax Return and the Dlgtrlct of

as partnershlp incorrs and

ae lncona from an rnlncor-

neturn ftled for Decedentrs estatc

Realty and the Savings Accounts aa asseta

22. Boti thc Federal Eetate Tax Return and the Dlstrlct of

Colunbla Inherltance Tax Return flled for the eatate of glaverly

(rho dled on tlay 22, L972't ref lccted the t{leconeLn Raalty and thc

Savl,ngc Accounts ar tl8eta of tlrc Partncrehlp.

23. lfhon l{avcrlyrl cltatc wae probatGd, thc rcalty and

Savlngr Account! wGrc trGatcd a! Partncrrhlpfr a.aata.

21. lflrcn Dccedcntte cstate uat probat d, Urc rcalty rDd

Savlngr Accountr r.ra trartGd at Partncrthlpft arrata.

* ' * ' w
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25. For pu4roseg of both the Federal Estate Tax Return and

the Dlstrlct of colurnbla rnheritance Tax Return flred for the

Decsdentrg eetate, one-half of the value of the partnerahlp

agsets, incruding tlre t{leconsln Realty and the savingo Accounts,

was lncluded ln the Decedentra eatate. The Dlstrlct of Colunbla

eubaequently dLsapproved of the valuatlon.

26. rn a letter dated Aprl l  {,  L972, petlt loner wag advlged

by the Dlgtrlct of Colurnbla that the District of Colurnbia Inher-

Ltance Tax Return for ttre Dacedent|s estate was adJuated, to

include ttre entire value of the t{tsconsLn Realty and the Savlnga

Account!.

27. Notlccr ol addltlonal tax aalessnEnts by the Dletrlet of

Colunbla wcra cncloted ln thc Aprtl rl letter.

28. lllrc addltlonal tax aaaeaanants were pald undar prot€st

May 17, L972, and an addltlonal payncnt of Lntercst was rnade

l{ay 22. L972.

29. The anount ln controversy ls the Dl8tri.ct of Colunbla

lnterGst aasegsed ln the follorlng amounts

tranrfer of property to the folldllg

on

C'N

lnherltance tax and

rlttr reapect to thc

beneflclarieg:

Beneficianr

Annc Dlcksosr Ravenel

l,largarat llarah

Bcvurly Spltzcr

Tax

$  3 ,375 .05

3 ,375 .05

3 r  375 .05

$10 ,125 .15

vas flled on

fntereqg

g  135 .00

135 .00

135 .00

s !-Q-:-:.99

Septenber 19,

Total

$  3 r510 .05

3 r510 .05

3 ,510 .05-

t10 ,530 .15:=r:

L9.72.30. lltrlt procccdlng
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